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Purchasing an investment property 

Purchasing an investment property may be a good option to diversify your investments as well as 
providing regular income and tax benefits. 

 
 
 
 
 
 
 
 
 
 
 

 
“Buying an investment property can be very rewarding. Many clever investors 
have found that the way to riches is littered with bargain real estate. Some 
have also realized things the hard way, and have found out too that trial and 
error is a costly way to learn all about property investment”.  
 

Anthony Cook  iStockAnalyst 
 

 
 

How can I break 
into the 

property market 
in Sydney and 

still have a life? 
 



Your Current Situation 
 
 
You are in your mid twenties, been working for a number of years and living at home. You have 
decided it is time for you to start developing a proper investment portfolio.  
 
You already have some shares and money in the bank. 
 
You have been thinking about your future and have decided to buy an investment property. 
 
There are many websites that describe the steps in buying a property. These will help you get 
started.  Some of the things to consider include: 
 
 

 the anticipated benefits of this investment 

 the factors to consider when choosing a property 

 raising a deposit and financing a loan (mortgage, government charges, additional fees and 

costs)  

 making the repayments and the consequences of poor financial management 

 taxation considerations such as negative gearing, tax payments on the rent earned and 

capital gains made on sale of the property 

 what to look for when inspecting a property 

 understanding real estate terminology 

 will renovations be needed and meeting the costs of such renovations 

 when and how to buy (e.g. auction, private sale) 

 avoiding the key mistakes that first-home buyers make 

 buying tips when negotiating a purchase  

 auctions – how to be the winning bidder  

 what  will you do with the property once you have purchased it 

 
"I wouldn't want to be looking at property too far away from amenities such as train 
stations, cafes, shops and schools."   
 
www.domain.com.au/public/tips.aspx?id=buy  
 
 

 
 
 

http://www.domain.com.au/Public/Article.aspx?id=1153746842053&index=Tips&headline=What%20to%20look%20for%20when%20inspecting%20a%20property
http://www.domain.com.au/Public/Article.aspx?id=1189276777886&index=Tips&headline=How%20to%20be%20the%20winning%20bidder
http://www.domain.com.au/public/tips.aspx?id=buy


Your Task 
 
Buy an investment property in Sydney.  
 
You may do this as a single purchaser or you may wish to purchase this property with one other 
person as a joint venture. 
 
You must construct a journal that provides an extensive account of the journey you experienced and 
the processes followed from the time you decide to purchase an investment property to the time 
that the purchase is concluded. If you purchase the property in a partnership you are only required 
to complete 1 journal between the two of you.  
 
The timeline of the journey can be determined by you. For example, the time taken as shown in your 
journal may be 4 months or more to buy the property. 
 
Reference to each of the points listed on the previous page MUST occur somewhere in your journal. 
 
You should include photographs, extracts, real estate advertisements and any other materials such 
as documents that are relevant to your purchase. These materials must be sourced. 
 
In addition, you will be required to participate in an interview with your teacher half way through 
the term. The interview will consist of questions about your research, and what you have learnt 
about the process of purchasing a property.  
 
Due Date: Term 1, Week 10 (last lesson in that week) 
 
Length: 2000 words (excluding the extra materials such as real estate advertisements) 
 
Marks allocated:  
 

Journal 30 marks  

Interview  20 marks  

 
________________________________________________________________________________ 

In your journal you will be assessed on how well you: 

 make reference to each of the points outlined on the task sheet 

 provide evidence of the process that you have followed in purchasing this property 

 present a sustained, logical and well structured response 

________________________________________________________________________________ 

 

 


